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~rotecting rights

for more than
90 years

Since

SOZA

Slovak Performing and Mechanical
Rights Society

SOZA - Slovak Performing and Me-
chanical Rights Society is a collec-
tive rights management organisation
of authors of musical works, their
heirs and publishers. SOZA manages
copyrights to music works in accord-
ance under the Authorisation granted
by the Ministry of Culture of SR No.
MK-1639/2016-232/6420, that came
into force on August 5, 2016. SOZA
as a collective management of rights
organisation (under Sec. 144 et seq.,
Sec. 65 et seq. Copyright Act) con-
cludes license agreements with users
of musical works based on which they
are entitled to use such musical works.
SOZA collects and distributes royalties
to the entitled rights holders.

SOZA is a legal entity, a civic associa-
tion under act No. 83/1990 Coll. exer-
cising collective management of rights
without purpose of gaining profit. It is
an interest self-administration of au-
thors and publishers of musical works
who as economic rights holders man-
age their economic interests through
the bodies they elected.

Based on representation agreements,
SOZA manages economic rights of
local rights holders. Based on recip-
rocal representation agreements with
foreign partner organisations, SOZA
represents foreign rights holders within
the territory of the Slovak Republic and
sister organisations represent Slovak
rights holders abroad.

SOZA does not own, directly or in-
directly, any other entity, nor does it
control any other entity (neither fully
nor partially).

SOZA Basic Relations Scheme
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Authors and publishers (rights holders in foreign countries)

For what types of use of musical
works does SOZA grant licenses?
SOZA grants consent — license for
the following types of use of musical
works:

# public non-theatrical
performances,

+ by means of technical equipment,

+ by means of jukeboxes,

# radio and TV broadcasting,

# cable retransmission,

+ theatres (archive music),

+ public cinema screenings,

+ dissemination by means of
electronic communications
networks (Internet, mobile
networks),

+ production and making copies of
audio, audio-visual and multimedia
carriers,

« format transfers used by DJs.

SOZA collects royalties for production
of carriers and private copying remu-
neration for blank carriers and technical
equipment enabling creation of copies
of audio and audio-visual recordings
that were placed on the market in the
Slovak Republic for sale for the first
time.




How SOZA operates
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Supporting organisational units legal services, programming staff, accounting,
asset management...

SOZA Organisational Structure
— until July 21, 2016
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SOZA Organisational Structure Contacts
T aS Of \JU|y 2/1; 20/1 6 b\ SOZA Slovak Performing and Mechanical Rights Society

Branch office: Tekovska 4, 821 09 Bratislava
Chairman of the Member of the Member of the
Management Board ( Management Board Management Board

Office of the Management Board ) Office of the SOZA Licensing Department Documentation, Distribution
J Management Board and Mechanical Rights
PR Manager .
J_ | licencne@soza.sk Department
Secretariat Foreign Affairs PR Officer Secretariat
+421-2-50 20 27 O7 Public Performances +421-2-502027 12
| soza@soza.sk +421-2-50 20 27 61 dramp@soza.sk
] produkcie@soza.sk
Documentation, International Affairs Head of Department
Distribution and Mechanical IT Department Financial Department Licensing Department Legal Department . . ) P
Rights Department +421-2-50 20 27 08 Broadcasting, Retransmission and Ing. Rébert Osvald
international@soza.sk Online Services +421-2-502027 12
. : — : +421-2-50 20 27 38
[ Hgaed Z;E}'ZMR ] [ D'le‘;‘it‘r’;:r:t ] [ Heg‘; °;£$::f'a' ] [ He%deogh'r‘;:i'"g ] [ nf;r::o?nlnf:a;?ggf ] Public Relations licencne@soza.sk Registration of New Musical Works
P P P P oing -ege e +421-2-50 20 27 04 +421-2-50 20 27 29
J pr@soza.sk domace@soza.sk
Complaints _] IS Analysts ; | Licensing Financial Department )
Officer and Database = — Payroll Officer Specialist LaliEE Royalties from Abroad
Specialists IT Department ekonomicke@soza.sk +421-2-50 50 27 60
. _ s . 2 zahranicne@soza.sk
Foreign Royalties Chief Payroll and Broadcasting, Lcadior +421-2-50 20 27 55 Head of Department
Management  — ) . HR Officer ] Retransmission and Broadcasting, . . ) R, .
Officer Licensing Software Online Services Retransmission and informatika@soza.sk Ing. Erika MinaCova Complaints
Management Department Online Services +421-2-50 20 27 23 +421-2-50 20 27 60
< ~ Department Head of Department reklamacie@soza.sk
Head of Property ( > Mgr. Eva Osvaldova Domestic Royalties
Statistics Head of LSM Management | Bulsiie EerfaimEnces +421-2-50 20 27 57 +421-2-5020 27 24 Production of Audio and Audio-
Broadcasting and visual Media
o J - i
| Online Services . .
B [ N Manager Foreign Royalties +421-2-50 20 27 09
Head of IS Analysts , i Legal Department +421-2-502027 72 mechanika@soza.sk
Statistics and Database Cleaning Staff — Head of Public | d P
Specialists Performances
- | o e e A +421-2-50 20 27 37 Property Management Movie Royalties
Statistics _ Deputy Head of Private Copying pravne@soza.sk +421-2-50 20 27 58 +421-2-5020 27 13
Officers Information and Mail Clerk — Public Parformances Remuneration Lawyer film@soza.sk
Communication | Responsible for the management of
'\;Ire°h”°'°gy Legal Department
Documentation anagement Financial Analyst — Bussiness Manager JUDr. PhDr. Silvester Dandczy, PhD.
| +421-2-50 20 27 50
Head of ICTM l .
Head of e | Public Performances Membership
e s I Officers +421-2-50 20 27 02
IT Technician | . .
First Contact Disputes and Lawsuits
Local Documen- Manager +421-2-502027 73
tation Officers |
( )\ |
| Mechanical Rights
Foreign Documenta- and Film Department First Contact Officer
tion Officers < | -
| s A
Head of Mechanical
Publisher Contracts Rights and Film ____ Mechanical Rights Film Royalties
Officers L Department ) Officers Officers




SOZA Elected Bodies

In accordance with the new Copyright Act No. 185/2015 Coll. and the subsequently approved
Articles of Association of SOZA, there was a change in the management of Slovak Performing
and Mechanical Rights Society. Until July 21, 2016, the organisation was led by the General
Manager, after this date, the new management and statutory body has been the SOZA Man-

agement Board.

Structure of the Elected Bodies under Copyright Act No. 618/2003 Coll.
(effective until 31.12.2015)

The Board

The Board acted as the chief governing
body of SOZA for the period between
the meetings of the General Assembly.
It consisted of 18 members appointed
by the General Assembly.

The Board
Elected for the term 2012 - 2016

Matas$ Jakabgic, Chairman
Lubomir Burgr, Vice-Chairman
Ondrej Demo
Rastislav Dubovsky
Miroslav Dudik

Juraj Hatrik / since 2015
Lubo$ Bernath

Peter Horak, A — TEMPO VERLAG
SLOVAKIA

Adam Hudec

Richard Jajcay )
Katarina JaruSkova, HUDOBNY FOND

Lucia Jurgova, STUDIO LUX
Miroslav Jurika
Miroslav Zbirka

Jela Kersenbaum, MUSICA

Slavomir Kopec, OPUS
Daniel Matej

Martin Nedvéd, STUDIO FONTANA
/singe ,201 5Jan l\]edvéd,
STUDIO FONTANA

Jan Strasser

Supervisory Committee

Supervisory Committe was the highest
supervisory body of SOZA with gener-
ally determined supervisory authority (it
had control over the whole operation
as well as all other elements of the
structure). It consisted of 7 members
appointed by the General Assembly.

Supervisory Committee
for the term 2012 - 2016

Aniké Dusikova, Chairwoman
Stanislav Hochel
Marian Brezani
Martin Corej
Ctibor Kolinsky
Jan Jamriska
Tomas Zubak

Works Classification Committee
Works Classification Committee was a
specialised elected body whose objec-
tive was to classify musical works in
respected categories as specified in
SOZA Distribution Rules. It consisted
of 5 members appointed by the Gen-
eral Assembly.

Works Classification Committee
for the term 2014 - 2018

Pavel Zajacek, Chairman
Milo$ Betko
Ondrej Demo
Adam Hudec
Pavol Kvassay

Arbitration Committee

Arbitration Committee served as a
conciliation body in membership-re-
lated issues, i.e. disputes relating to the
exercise of economic rights between
SOZA members themselves and be-
tween individual members and SOZA.
It consisted of 5 members appointed
by the General Assembly from among
the authors who given their ethical sta-
tus and experience are a guarantee of
a fair judgment in the disputes.

Arbitration Committee
elected for the term 2014 - 2018

Egon Krak
Martin GaSpar
Zuzana Homolova
Tomas Janovic
Peter Lipa

Panel of Members of Elected
Bodies

The members of all the four elected
bodies represented the Panel which
had a decision-making authority with
respect to essential issues: changes to
the Distribution Rules and Directive on
Public Access to Information, selecting
candidates for all elected bodies from
among the individual members and
co-optation of individual members to
all elected bodies. The Panel also en-
dorsed the decisions of the Board on
change of the General Manager and
reviewed the decisions of the Board
regarding the conditions of new mem-
berships.

Structure of the Elected Bodies under the new
Copyright Act No. 185/2015 Coll. (effective as
of 1.1.2016)
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Lubomir Burgr

Silvester Dandczy

Richard Jajcay

Slavomir Kopec Adam Hudec Rastislav Dubovsky Matus Jakabcic

Jan Strasser

Peter Lipa Katarina Jaruskova Miroslav Dudik Lubo$ Bernath

Lubomir Zeman

iSovi¢

Pavol Dani

Peter Horak

Miroslav Jurika

Daniel Matej

Tomas Zubak

Management Board

Management Board is a managing
body under the Copyright Act provi-
sions and is also a statutory body. It
manages the operation of SOZA in-
ternally as well as externally. It consists
of 3 members whose term of office is
not time-limited. Members of the Ex-
ecutive Board are persons appointed
regardless of whether they are or are
not SOZA members.

Management Board

Magr. art. Lubomir Burgr — Chairman

JUDr. PhDr. Silvester Dandczy, PhD. —
— Member

Ing. Richard Jajcay, MBA — Member

Supervisory Board

Supervisory Board is a supervisory
body under the Copyright Act provi-
sions. Its role is to control SOZA man-
agement and financial results on regu-
lar basis. It consists of 15 members
appointed according to their profes-
sional focus:

Supervisory Board

Matus Jakabgic (Chairman), jazz
music composer

Lubo$ Bernath, classical music
composer

Pavol DaniSovi, pop music composer

Rastislav Dubovsky, film score
composer

Miroslav Dudik, folk music composer
— editor

Peter Horak, A— TEMPO VERLAG
SLOVAKIA, publisher

Adam Hudec, brass music composer

Katarina Jarukova, HUDOBNY FOND,
publisher

Miroslav Jurika, STUDIO
LUX, publisher

Slavomir Kopec, OPUS, publisher
Peter Lipa, pop music composer

Daniel Matej, classical music
composer

Jan Strasser, lyricist
Lubomir Zeman, lyricist

Tomas Zubak, composer of special
functions” music




Classification Committee

Classification Committee is a specialised elected body
whose objective is to classify musical works in respected
categories as specified in SOZA Distribution Rules. It con-
sists of 5 members appointed by the General Assembly
according to their professional focus.

Members of SOZA Classification Committee:

Pavel Zajacek (Chairman), pop music composer
Milo$ Betko, classical music composer
Ondrej Demo, folk music composer - editor
Pavol Kvassay, composer of special functions” music
Marian Vlado, brass music composer

Arbitration Committee

Arbitration Committee reviews disputes arising between
a SOZA member and SOZA elected body and serves as
a conciliation body in disputes relating to the exercise of
economic rights among represented rights holders. It con-
sists of 5 members appointed by the General Assembly
from among the authors who given their ethical status and
experience are a guarantee of a fair judgment in the disputes.

Members of SOZA Arbitration Committee:

Martin GaSpar
Zuzana Homolova
Tomas Janovic
Egon Krak
Juraj Kupec

Represented rights holders

SOZA represents rights holders
based on representation agree-
ments. SOZA currently manages the
economic rights of 2670 rights hold-
ers. They are local composers, lyri-
cists, arrangers and publishers from
of all music genres. Under the Copy-

right Act, SOZA protects economic
copyright to works for the entire term
of the copyright, i.e. 70 years after
the author’s death. That is the reason
SOZA also manages economic rights
of legal successors — heirs.

Age structure of authors represented by SOZA in 2016
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The youngest rights holder represent-
ed by SOZA is 18, the oldest is 93. The
biggest group in terms of age is com-
prised of members between 31 and
40 years old. It represents almost 31
% of all the represented rights holders.

Composition of SOZA
membership base in 2016

Publishers -2 %
W Heirs-17%
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2016 SOZA AWARDS

STATISTICAL AWARDS

Nominations are based on objective
statistics regarding broadcasting and
public performances of music works
within the territory of Slovakia

SOZA Award for composer of
most performed musical works
lvan Tasler

SOZA Award for lyricist of most
performed musical works
Kamil Peteraj
Kamil Peteraj
SOZA Award for most performed
musical work
Nelutujem — music composed by
Adam Durica; lyrics by Viadimir
Krausz; edited by Peter Dudak

SOZA Award for audio recording
S laskou - No Name; (P) NN music,
S.r.o

SOZA Award for audio-visual
recording

Podhradskéa a Canaky
Spievankovo 5; (2 DVD); (P) Tonada,
S. 1. 0.

SOZA Award for the highest share

of local repertoire within the

broadcast

Radio SiTy (SiTy radio station) The band No Name

Ivan Tasler Spievankovo

Adam Durica

HONORARY AWARDS

Awards that are reflection of a person’s contribution to the
Slovak music culture

SOZA Award for a significant contribution

in presenting local production abroad

(awarded to an author for significant and representative
presenting of music works outside the territory of the
Slovak Republic)

Slavomir Solovic

Entry in the SOZA Golden Book

(awarded in memoriam to an author for a significant
contribution to the development of the Slovak
music culture)

Mikulas Schneider Trnavsky (1881-1958)

Peter Kliment (1937-2012)

SOZA Grand Prix
Vladimir Godar

Bratislava, Mestské divadlo Pavla Orszagha Hviezdoslava
(City Theatre of Pavol Orsagh Hviezdoslav),
November 10, 2016

photo: © René Miko

Silvayovci




SOZA Social and Cultural Fund

SOZA’s Social and Cultural Fund has
been established as a standard re-
distribution fund based on reciprocal
agreements SOZA concluded with
foreign sister CMOs.

In 2016, applications for financial con-
tributions were reviewed and use of the
Fund resources was proposed by the
Social and Cultural Fund Council of six
appointed by the Board from among
its members for a term of two years.
Member of the Supervisory Board is
entitled to attend the Council meet-
ings as well and has an advisory vote.
The use of the Fund resources was
approved by the Board. In the course
of 2016, SOZA went through some
organisational changes based on
which rights and powers of the Board
of SOZA were transferred to the Su-
pervisory Board of SOZA.

In 2016, two grant rounds took place
in course of which Social and Cultural

Fund Council reviewed 108 applica-
tions for contribution. 70 applications
were approved in the total amount of
€ 54 950.

Benefit Schemes of SOZA Social

and Cultural Fund

+ Immediate Distress Benefit
Programme (Pomoc v nahlej nudzi)

+ Severe Financial Hardship Benefit
Programme (Prispevok v socialne
zhorSenych pomeroch)

+ SOZA Awards Ceremony
Programme (Prispevok na
podujatie Ceny SOZA)

# Film Music Authors” Programme
(Podpora tvorcov filmovej hudby)

# Special Events and Performances
Programme (Prispevok na
vyznamneé projekty a tvorbu)

+ Music Partner Support Programme
(Prispevok na Cinnost partnerovi
podporujiceho autorov
hudobnych diel)

o Cultural Awareness Programme
(Prispevok na marketingové aktivity
v oblasti kultury)

Members of the Social and
Cultural Fund Council in 2016:

Daniel Matej (Chairman)
Lubomir Burgr
Pavol DaniSovi¢
Rastislav Dubovsky
Adam Hudec
Matus JakabCic
Miroslav Jurika

Ctibor Kolinsky (member of SOZA
Supervisory Committee)

Jan Strasser
Pavel Zajacek




Supervisory Board Report on SOZA
financial results and conduct to the
General Assembly

Year 2016 in Slovak Performing and
Mechanical Rights Society was one of
changes and stabilisation. New Copy-
right Act, effective as of January 1,
2016, has had a major impact on the
operation of collective management or-
ganizations in Slovakia. Major changes
also occurred within SOZA, new legis-
lation conditioned the creation of new
management and supervisory bodies.
These changes also brought efforts
to stabilise and initiate the process
of regaining the trust of membership
base in SOZA and optimizing Slovak
Performing and Mechanical Rights
Society’s operation.

The first and most important changes
that kick-started the processes with-
in the organisation were changes in
management and operation of the
organisation. In compliance with the
new Copyright Act, Supervisory Board
of SOZA, Assembly of Delegates of
SOZA as well as Management Board,
that replaced General Manager as
SOZA managing body as of July 21,
2016, were elected. The smooth tran-
sition in regards to the society’s man-

agement was possible also thanks to
timely receipt of the documents that
ensured seamless process of changes
within the society.

Significant changes occurred also in
the IT area as in autumn 2016 a year
long process was concluded of creat-
ing an on-line platform for users that
makes co-operation and communica-
tion with SOZA more comfortable for

organizers of cultural events and own-
ers of business and other premises.
As far as expanding the exercise of
members’ rights in compliance with the
requirements of the new Copyright Act
is concerned, it is crucial to mention
the possibility of electronic voting also
at the General Assembly. This instru-
ment is expected to strengthen the
possibility of the society’s members to
decide on general direction of SOZA
and thus contribute to better trans-
parency.

2016 ECONOMIC RESULTS

The results are presented according
to the standard methodology
introduced in 2002.

SOZA’s revenue in 2016 amount-
ed to €10,356,926.41, represent-
ing an increase of €133,660.87 or
1.31 % compared to 2015. SOZA’s
own revenue excluding the share of
partner societies participating in so
called joint collections amounted to
€8,422,132.21, representing an in-
crease of €295,109.71 or 3.63 %

SOZA'’s income including joint collections in 2016
1%
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SOZA'’s income excluding the share of partner societies in 2016

1%

compared to 2015. The total value
of assets, i.e. tangible, intangible
and financial assets, represents
€12,183,136.06, which is €352,362.51
less than in 2015. Interest revenue,
current account interest, amounted to
€625.84in 2016.

The total revenue for the use of music
works in television and radio broad-
cast amounted to €3,408,006.40
(€2,140,607.75 for television broad-
cast, €1,267,398.65 for radio broad-
cast). Once again, it should be noted
that royalties from independent radio
broadcast represent revenue for SOZA
that is not possible to exactly deter-
mine in advance due to the licens-
ing model based on the share from
a broadcaster’s total annual revenue.
The amount of royalties these compa-
nies pay is directly dependent on the
amount of their advertising revenue.

The total revenue for cable retrans-
mission amounted to €455,137.55
in 2016. The major decrease, of
€1,271,917.65, compared to 2015
was due to negotiations on the new
form of contractual relations. Reve-
nue in this area in 2017 is expected
to reach the level from 2015, in ad-
dition, the intermission in 2016 shall
be paid for. In 2016, we managed to
achieve record increase in collection of
compensation of remuneration (private
copying remuneration) for the blank
carriers and recording devices (ISNA)
which amounted to €2,413,657.67,
representing 167.36 % of the 2015
revenue. Also due to this fact, de-
spite the fallout in the area of cable

B TV broadcasts

B Radio broadcasts

Bl Cable retransmission

B Public music performances
M Online

1 Sale of rec. media
(mechanical rights)

Royalties from abroad

Remunerations for blank media
and rec. dev.

Other income

retransmission, the originally estab-
lished plan was exceeded. Moreover,
the record result of total revenue from
2015 was exceeded. Revenue for the
on-line use of music works amounted
to €259,397.83.

In 2016, too, the revenue from the
use of music works by public per-
formance retained the upward trend.
In 2016, licenses in total amount of
€2,806,066.65 were granted, repre-
senting an increase by €132,673.13
compared to 2015 and increase by
€272,725.21 compared to 2014.

COSTS

In 2016, the total costs of the com-
pany amounted to €2,403,619.07,
representing a year-on-year decrease
of €5,402.97. Cost-to-income ratio in

2016 reached the level of 23,21 %.
Primary costs, including mainly labour
and operational costs, amounted to
€2,241,063.81. In 2016, the amount
of €219,703.54 was paid out to the
members of managing body and
supervisory body for their service in
these bodies. Inherent costs, including
international organizations member-
ship fees, remunerations for members
of SOZA bodies, costs relating to the
General Assembly and marketing,
amounted to €162,555.26.

The level of costs for providing the ser-
vice of collective management, apart
from the agreements on joint collec-
tion, for individual areas of collective
management and for individual col-
lective management organizations is
not possible to exactly determine as
foreign collective management organi-
zations currently do not provide Slovak
Performing and Mechanical Rights So-
ciety with these data.

In 2016, SOZA supported through
its Social and Cultural Fund 70 ap-
plications for financial contribution for
operation, major projects and produc-
tion in the total amount of €54,950.
Council of the Social and Cultural Fund
reviewed the total of 108 applications
sent by the applicants within two grant
rounds. Operational and financial costs
to support social, cultural and educa-
tional needs including the amount of
contribution from the revenue from the
exercise of collective management of
rights for these needs amounted to
€724.98in 2016.

Development of SOZA’s revenues and expenses in 2006 — 2016
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RELATIONS WITH AUTHORS
AND USERS

SOZA membership base expanded
continued to expand in 2016. As of
December 31, 2016, SOZA adminis-
tered property rights of 2 550 domestic
composers, music arrangers and pub-
lishers of all music genres. At the end
of 2016, 636 authors and publishers
were registered in the ISpA information
system, compared to previous year
when 423 authors and publishers used
it. Detailed information on SOZA mem-
bership base are stated in SOZA 2016
Annual Report.

In 2016, SOZA distributed the total
amount of €7,633,908.63, including
joint collections, to the rights holders.
Royalties for broadcasting and cable
retransmission, public performance,
royalties distributed per analogy, royal-
ties for making works available to the
public, as well as royalties for rights
holders not represented by SOZA who
did not exclude collective management
of rights and requested royalties to be
paid out, are paid out once a year by
SOZA. Twice a year, usually in May
and November, SOZA accounts for
remuneration for the production and
sale of audio and audio-visual carri-
ers including central licensing. Every
quarter, in average, it distributes for
so called major concerts. Royalties
from abroad are distributed to authors
irregularly, immediately after they are
reviewed, in average, it is on weekly
basis. The same irregularity applies
to royalties SOZA pays out based on

claims by domestic as well as foreign
right holders.

Currently, SOZA does not pay out
royalties and payments according
to areas of collective management
of rights, therefore, it is not possible
to state distribution according to the
individual areas of collective manage-
ment of rights. In course of 2016, the
delay only occurred in distribution and
payment of individual royalties and
was caused by two main reasons.

The first were disputes over author-
ship of which SOZA was notified by
foreign partner societies and SOZA
cannot distribute the royalties among
rights holders in dispute until final
decision of foreign courts. The sec-
ond reason was the delay in submis-
sion of distribution statements from
abroad which was urged by SOZA.
There were not any non-distributable
royalties resulting from the resources
received in 2016 and also distributed
in the same year (major concerts and
sale of carriers).

Information on number of granted
and rejected licenses

The department of Public Performanc-
es Licensing granted 47 369 licenses
for the use of music works by their
public performance, 11 requests for li-
cense were rejected. The reason for re-
jection or not granting a license was an
effort to maintain the required level of
due professional care in cases where
the user stated inaccurate, incorrect,
incomplete or false data.

The department of Broadcasting,
Retransmission and On-line Services
granted total of 41 licenses in course

of 2016, 21 of them to radio and televi-
sion broadcasters and 20 to the users
of music works by means of internet
and mobile networks. The department
of Broadcasting, Retransmission and
On-line Services did not reject any re-
quest for license in 2016.

Mechanical Rights and Fiim Depart-
ment granted 279 licenses for the use
of music works by making its copy and
use of music work by public distribu-
tion of its original or copy by transfer
of title. In 2016, there were also 282
licenses granted for the use of music
work by making its copy, the type of
use that is mostly requested by DJs.
Mechanical Rights Department did not
reject any request for license in 2016.

INTERNATIONAL RELATIONS

International co-operation between
Slovak Performing and Mechanical
Rights Society and foreign partner
organizations has continued also in
2016. Based on 104 international
agreements with 67 foreign partner
organisations, SOZA has ensured the
exercise of foreign authors’ rights with-
in the territory of the Slovak Republic
equally to the rights domestic authors,
as well as exercise of domestic music
authors’ rights in all the countries of
the world where copyright protection
is in place.

In autumn 2016, the European Com-
mission introduced so called “copy-

right package” of measures aimed at
creating the digital single market with
a significant impact on rights holders,
which also means authors and pub-
lishers represented by SOZA. One of
the most important goals presented
by the European Commission is look-
ing for the solution to the problem
SOZA as well as other partner socie-
ties associated in European organiza-
tion GESAC have been pointing out
for a long time, and that is to define
obligation to conclude license agree-
ments with rights holders for on-line
platforms storing and providing ac-
cess to protected works to the pub-
lic. These currently exploit gaps in the
existing EU copyright law in order to
avoid payment of copyright royalties
or minimize them. Petition to remedy
the situation that causes distortions
to the market among on-line services
providers and thus leads to lower
royalties was also signed by 350 au-
thors represented by SOZA in July.
The results of negotiations between
the European Commission, European
Parliament and member states rep-
resentatives on the final form of pro-
posed legislative measures should be
known at the end of 2017.




SOZA as part of international
copyright protection system

SOZA is a member of international
organisations dedicated to copyright
protection:

CISAC - International Confederation
of Societies of Authors and Compos-
ers representing more than 3 million
authors from all areas of art (music,
drama, literature, audio-visual, graph-
ic and visual arts). SOZA has been a
member since 1970.

BIEM - is an international organisation
representing mechanical rights socie-
ties, mechanical rights being rights to
mechanical recording and reproduc-
tion of musical works. SOZA has been
a member since 1973.

GESAC — a European organisation
representing authors” societies from
the European Union member states,
Norway and Switzerland. It represents
authors from the music, graphic, liter-
ary, drama and audio-visual field as
well as music publishers. SOZA has
been a member since 2005.

As a member of these international
organisations SOZA participates in the
development of the international col-
lective copyright protection system.
Members of SOZA’s management
continuously monitor the development
on a European as well as international
level attending important meetings and
participating in trainings and seminars

organised by GESAC and CISAC. This
way SOZA gains experience from an
international practice and overview of
the international development.

Based on 104 international repre-
sentation agreements with 76 for-
eign partner societies (data as of
December 31, 2016) SOZA ensures
the exercise of foreign authors’ rights
within the territory of the Slovak Re-
public equally to the rights of local au-
thors and the exercise of local authors’
rights in all the countries of the world
where the system of copyright protec-
tionis in place.

List of societies that concluded reciprocal representation agreements with SOZA and territories in which they

COUNTRY TERRITORY
Ireland Ireland
Japan Japan
Kazakhstan Kazakhstan
Denmark Denmark
South Korea South Korea
Lithuania Lithuania
Malaysia Malaysia

United Kingdom of Great
Britain

The Commonwealth of Nations (except Canada), Ireland, Republic of
South Africa

People’s Republic of

China China

Turkey Turkey

Turkey Turkey

Bulgaria Bulgaria

Denmark Denmark, Norway, Sweden, Finland, Iceland, Lithuania
Belarus Belarus

Czech Republic

Czech Republic

United Kingdom of Great
Britain

United Kingdom of Great Britain and Northern Ireland, The
Commonwealth of Nations (except Canada and Hong Kong)

Russia

Russia

Belgium

Belgium, Zaire, Rwanda, Burundi

France

France, Martinique, Guadeloupe, Guyana, Reunion, Comoro Islands,
Somalia, Polynesia, New Caledonia, Saint Pierre a Miquelon, Algeria

and Sahara, Mauretania, Niger, Ivory Coast, Burkina Faso, Benin, Senegal,
Mali, Chad, Central African Republic, Congo, Gabon, Togo, Cameroon,
Guinea, Tunis, Morocco, Lebanon, Egypt, Monaco, Andorra, Syria,
Luxembourg, Turkey, Madagascar, Djibouti, Gambia, Zaire

Mexico

Mexico

exercise collective management of entrusted rights — as of December 31, 2016 Argentina Argentina
Republic of South Africa | Republic of South Africa, Namibia, Botswana, Lesotho, Swaziland
SOCIETY COUNTRY ‘ TERRITORY - -
= - Colombia Colombia
Azerbaijan Azerbaijan - -
. Slovenia Slovenia
Brazil Brazil - ;
B cub Brazil Brazil
| u al I u E: United States of America | United States of America, Virgin Islands, Guam, Puerto Rico
Sraé sraé Spain, Bolivia, Costa Rica, Colombia, Chile, Dominican Republic,
Greece Greece Spain Ecuador, Salvador, Guatemala, Haiti, Honduras, Nicaragua, Panama,
Uruguay Uruguay Paraguay, Peru, Venezuela
Latvia Latvia Italy Italy, Vatican, San Marino, Ethiopia, Libya, Somalia
Austria Austria Canada Canada
United States of America | United States of America Brazil Brazil
Ashmore Island, Australia, Australian Antarctic Territory, Cartier Island, Canada Canada
Australia Christmas Island, Cocos Islands, Fiji, Heard Island, Macquarie Islands, Yugoslavia Yugoslavia

McDonald Island, Nauru Island, Papua New Guinea, New Zealand, Niue

Island, Norfolk Islands, Ross Dependency, Tokelau Islands, Samoa Portugal, Madeira, Azores, Angola, Mozambique, Guinea, Cape Verde,

FeniEEl Sao Tomé a Principe, Macao, Timor

Hungary Hungary

Bosnia and Herzegovina | Bosnia and Herzegovina

United States of America | United States of America, Virgin Islands, Puerto Rico

Iceland Iceland

Austria Austria Sweden Sweden

United States of America | United States of America, Puerto Rico Switzerland Switzerland, Lichtenstein

The Netherlands The Netherlands, Sint Maarten, Curagao, Indonesia, Surinam - -
Finland Finland

Hongkong Hongkong

Norway Norway

Estonia Estonia

Ukraine Ukraine

Philippines Philippines Brazil Brazil

Federal Republic of

Federal Republic of Germany, Turkey, Philippines Romania Romania

Germany
Georgia Georgia

Vietham Vietnam

Poland Poland

United States of America | United States of America
Croatia Croatia

Macedonia Macedonia




Costs for providing service of collective management of rights and other deductions from revenue from collective
management of rights belonging to other collective management organisations SOCIETY COUNTRY EUR

Brazil 1,89

SOCIETY COUNTRY EUR Canada 651,78

Serbia 90,20

Brazil 28,25 Portugal 22,66

Cuba 5,24

Bosnia and Herzegovina 0,01

Israel 92,85 Iceland 71,14

Greece 19,45 The Netherlands 13,47

Uruguay - Sweden 4 097,23

Lel 14,94 Switzerland 909,74

Austria 1 963,92

Finland 724,36

United States of America 692,61 Norway 383,38

Australia 1781,30 Brazil 78,40

Hungary 4 568,66

Romania 80,56

United States of America 25171,39 Ukraine 42,68

Austria 584,87 Vietnam 013

United States of America 22 621,52 Poland 1084,92

The Netherlands 1764,04

Macedonia 2,22

Hongkong 16,34
Estonia 58,71
Philippines 8,97
United States of America 21,15
Georgia 0,42
Germany 12 458,16
Croatia 596,56
Ireland 674,39
Japan 61,75
Kazakhstan 6,73
Denmark 548,79
South Korea 16,34
Lithuania 9,71
Malaysia 0,03
United Kingdom of Great Britain 142,86
China 1,54
Turkey 309,76
Turkey 2,71
Bulgaria 1,64
Denmark 13,64
Czech Republic 28 153,52
United Kingdom of Great Britain 33 708,15
Russia 403,59
Belgium 469,77
France 8 313,45
Mexico 75,65
Argentina 57,74
Republic of South Africa 23,17
Colombia 11,39
Slovenia 368,52
Brazil 2,28
United States of America 1 966,92
Spain 1 354,23
Italy 4794,95
Canada 2 260,02




SOCIETY

Royalties received from foreign collective management organisations in 2016

COUNTRY EUR
Austria 37 969,28
Australia 5 450,28
Hungary 38 816,04
United States of America 497,16
Austria 2 376,74
United States of America -
The Netherlands 11 710,65
Hongkong 288,97
Estonia 1 004,08
Germany 18 314,89
Croatia 155,57
Ireland 215,24
Japan 3 838,48
Denmark 3212,19
Lithuania 353,65
United Kingdom of Great Britain -
Croatia 1571,39
Czech Republic 491 330,11
United Kingdom of Great Britain 20 964,27
Russia 562,05
Belgium 1318,31
France 4 807,94
Argentina —
Republic of South Africa —
Slovenia 1679,40
France 5 585,37
Italy 4 067,75
Canada 2 519,89
Canada 319,21
Serbia —
Portugal -
The Netherlands 59,20
Sweden 5517,31
Switzerland 18 100,64
Finland 2 577,01
Norway 768,98
Brazil -
Romania 9 153,12
Poland 13 787,54

Royalties paid to foreign collective management organisations in 2016

SOCIETY COUNTRY EUR

Brazil 337,08
Cuba 62,55
Israel 1107,91
Greece 232,03
Uruguay —
Latvia 178,28
Austria 23 433,58
United States of America 8 264,21
Australia 21 254,47
Hungary 54 513,35
United States of America 300 345,71
Austria 6 978,67
United States of America 269 920,50
The Netherlands 21 048,58
Hongkong 194,91
Estonia 700,58
Philippines 106,98
United States of America 252,35
Georgia 5,05
Germany 148 651,02
Croatia 7 118,22
Ireland 8 046,81
Japan 736,86
Kazakhstan 80,29
Denmark 6 548,13
South Korea 194,99
Lithuania 115,83
Malaysia 0,40
United Kingdon of Great Britain 1704,55
China 18,37
Turkey 3 696,05
Turkey 32,36
Bulgaria 19,56
Denmark 162,79
Czech Republic 335 928,49
United Kingdon of Great Britain 402 206,53
Russia 4 815,70
Belgium 5 605,33
France 99 196,35
Mexico 902,71
Argentina 688,94
Republic of South Africa 276,52
Colombia 135,88
Slovenia 4 397,14
Brazil 27,23
United States of America 23 469,29
Spain 16 158,72
Italy 57 213,43
Canada 26 966,56
Brazil 22,54
Canada 7777,03
Serbia 1 076,21

27




SOCIETY

COUNTRY

Portugal 270,41
Bosnia and Herzegovina 0,09
Iceland 848,80
The Netherlands 160,77
Sweden 48 888,27
Switzerland 10 855,05
Finland 8 643,04
Norway 4 574,53
Brazil 935,44
Romania 961,26
Ukraine 509,29
Vietnam 1,57
Poland 12 945,32
Macedonia 26,48

SOZA revenues and costs
distribution according to areas of
collective management of rights

Slovak Performing and Mechanical
Rights Society revenues distributed
according to areas of collective man-
agement of rights were as follows in
2016 - revenues for using of protect-
ed subject-matter by making its copy
€1,311,551.05, for using of protected
subject-matter by public distribution
of its original or copy by transfer of
title €92,635.21, for using of protected
subject-matter through public perfor-
mance in form of live performance of
protected subject-matter €609,539.32,
for using of protected subject-matter
through public performance in form
of technical performance of protected
subject-matter €1,317,452.18, using
of protected subject-matter by its com-
munication to the public by means of
broadcasting €2,288,259.05, using
of protected subject-matter for com-
munication to the public by making it
available to the public €261,253.60,
using of protected subject-matter by
using other means of communication
to the public €877,817.00. There were
no revenues for using of protected
subject-matter by public distribution

of original or copy by rental, lending,
by public disclosure through public
exhibition and by communication to
the public through retransmission. Col-
lection of compensation for remunera-
tion (private copying remuneration) for
making a copy of protected subject-
matter for private purposes pursuant
to Sec. 42 of Copyright Act was in the
amount of €2,430,925.89 and for us-
ing of work by its communication to the
public through cable retransmission in
the amount of €458,393.78.

Share of the costs in relation to the
revenues was 23,21 % in 2016. Ac-
cording to the areas of collective man-
agement of rights were costs for using
of protected subject-matter by mak-
ing its copy €304,382.69, for using
of protected subject-matter by public
distribution of its original or copy by
transfer of title €21,498.63, for using
of protected subject-matter through
public performance in form of live per-
formance of protected subject-matter
€141,460.92, for using of protected
subject-matter through public per-

formance in form of technical perfor-
mance of protected subject-matter
€305,752.21, using of protected
subject-matter by its communication
to the public by means of broadcast-
ing €531,055.53, using of protected
subject-matter for communication to
the public by making it available to the
public €60,631.32, using of protected
subject-matter by its public disclosure
by other means of communications to
the public €203,722.38. There were no
revenues for using of protected sub-
ject-matter by public distribution of its
original or copy by rental, lending, by
communication to the public through
public exhibition and communication to
the public by retransmission. Costs for
collection of compensation for remu-
neration for making a copy of protect-
ed subject-matter for private purposes
pursuant to Sec. 42 of Copyright Act
was in the amount of €564,179.45 and
for using of work by its communication
to the public through cable retransmis-
sion in the amount of €106,458.87.
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